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COCHENOUR WILLANS GOLD MINES, LIMITED 


and its subsidiaries, Annco Mines Limited and Wilmar Mines Limited 


Comparative financial and operating data are presented for the three months ended March 31, 1969, 
compared with the same period in 1968. 


Consolidated Statement of Income 


January 1 to March 31 
1969 1968 
cc WN CASE) RSE Sg ge ee yee Se SR PON OE US 5, Snes 21,008 26,428 
Renee SOTINGES EP EGUUCEC eo. ee ee ee TS A ee 9,435 6,163 
Penn CENCETIUG MIR eae et CR ook ela a nen | yee 8 sa ee | ees Beg Noe $ 207,307 $ 238,015 
Ra TREE TICT GCS pig Sea mee fe eS Nd ee 304,771 345,340 
Meee BeOS NTC westlmateuy PANE aise whl nee) oe Se ee 55,846 63,328 


$ 248,925 $ 282,012 


(41,618) (43,997) 
Other Expenses 


CESS SAL AT NER tts be: Se eb ne SiS ee 31,629 36,302 
Pee cizerionnoL eterred Developments i. 2 ee 46,288 30,914 
ea aeaiaeT OSPCClIig a ara eee Sa) en es 25,316 26,269 
103,233 98,535 

Meriter lens neon: oh ae Gr ale ok fell ts IIe Ase Bet RS 5,320 574, 
97,913 97,961 

SECM TES HITINICTISCILELLA TEGITD «Soe to Eee A Ce Seen ee enn EA ie 139,531 141,958 
Losses of subsidiary companies applicable to minority interest 34,026 64,311 
BES eRMORSE PRION 26202) (e500 os i ee eee BaP BN a Sy 5 a $ 105,505 $ 77,647 


Consolidated Statement of Source and Application of Funds 
January 1 to March 31 


1969 1968 
Source oF Funps 
Capialestocks Issued © 25 Nae ea en ee ee eee EG $ 489.875 
APPLICATIONS OF FUNDS 
Operations 
Eas tareperiodl 2.0 25.4 whe 2a Oy ee rae ee 105,505 77,647 
Minority interest in losses of subsidiaries ===» 34,026 64,311 
139,531 141,958 
Deduct 
Depreciahiciin: ae © 50. eo ool eae oe pee Me a ere ee le Do Fn 31,629 36,352 
Amortization of Deferred ‘Development — 46,288 39,914 
77,917 72,266 
61,614 69,692 
Advances to unconsolidated subsidiaries —... P3235 1,489 
PARTCLTLEETISN LOTT ROCHRASCELS v2 ote ee ew ee Oe se ie Po es 7,506 4,414, 
eon Arcererred uevelOpmentr. = een 2-5 ot Se eee ee ~- 5,981 
82.455 81.576 
INGE DASE DECREASE )@iitn WORKING “CAPIVAB 2oc0 sie) oh ek ae 407,420 (81.576) 
WORKING OC APIEAI“AT DECINNING OF EL RHIOD yo 222 oO) te 253,480 378,541 


WORKING MGA LTEATAAT NI OED PE EIOU eee Ueda cn oe rel See $ 660,900 $ 296,965 
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Report of the Directors 


To the Shareholders of 
Cochenour Willans Gold Mines, Limited 


The report for the year ended December 31, 
1968 includes the Balance Sheet, Statements of 
Income and Retained Earnings and Statements of 
Source and Application of Funds consolidated with 
those of the subsidiary companies Annco Mines 
Limited, and Wilmar Mines Limited, and the 
Also included is the 


Report of the General Manager covering the opera- 


Auditors’ Report thereon. 


tions of the mines and. exploration activities in 
which your company participated and the financial 
statements of the four subsidiaries of your company 


with the related Auditors’ Reports. 


Production and Income 

Consolidated gross production for the year was 
$920,706 from 23,995 ounces of gold and 7,150 
ounces of silver, of which the parent company’s 
production was $313,669, that of Annco Mines 
Limited $359,206 and that of Wilmar Mines Limited 
$247,831. Applications for Emergency Gold Min- 
ing Assistance have been estimated to be $85,217 
for the parent company, $97,582 for Annco Mines 
Limited and $63,752 for Wilmar Mines Limited. 


Charges for use of plant service to Annco Mines 
Limited by the parent company were $97,727 and 
to Wilmar Mines Limited were $70,045. 


Profit of the parent company before providing 
for Depreciation, Deferred Development and Ex- 
ploration was $19,455. Loss of Annco Mines 
Limited before amortization of Deferred Develop- 
ment was $12,687 and loss of Wilmar Mines Limited 
before amortization of Deferred Development and 


Depreciation was $79,362. 


Financing 

In January, 1969 your company entered into an 
agreement with Siscoe Mines Limited whereby it 
sold 300,000 shares from its unissued capital for a 
total consideration of $480,000 in cash. This pro- 
vided your company with additional funds for 


exploration and development. 


Outlook 

CocHENouR: The majority of the developed ore 
has been mined. Diamond drilling on the 20th and 
22nd levels in the “04” area where the chert and 
north/south structures are located have returned 


good values. Due to the erratic nature of this ore, 


mee. 


LIMITED 


COCHENOUR 


WILLANS 


however, additional drifting and exploration is 
necessary to assess the full import of these ores that 


carry free gold in fractures and some arsenopyrite. 


Annco: Development of the Annco ore zone in 
the talc on any deeper horizons, requires 3000 feet 
of crosscutting and is therefor contingent upon the 
success of the Cochenour exploration program in 


the “04” area to partly offset the cost. 


Witmar: Development to date on the Wilmar 
has been encouraging and the productivity of this 
mine is now critical to the stability of the overall 


operations. The proposed development program 


for 1969 will provide several years ore. 


Costs: An unknown factor respecting future 
costs is presented by the unrelenting inflation that 


continues to force costs upward across the board. 


Outside Exploration 


Your company is actively engaged in a broad 
program of outside exploration in search for new 
deposits of economic minerals throughout the Red 
Lake/Confederation Lake mining district and in 


Northern Saskatchewan. The emphasis we are 


GOLD 


MINES, 


placing on exploration is substantiated by the Trout 
Bay find and the Selco find in Confederation Lake. 


Appreciation 


Your Directors express their appreciation to 


the mine staff and employees for the effort and 


commitment they have exemplified throughout the 


year. 


We express to the shareholders our sincere 
thanks for their continued loyalty, patience and 


confidence. 


On behalf of the Board, 


E. C. COCHENOUR, 
Chairman of the Board. 


J. E. J. FAHLGREN, 


President. 


May 7th, 1969, 
COCHENOUR, Ontario. 
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Parent Company 


ASSETS 
1968 
CurrRENT ASSETS 
Cash) waists Sac e sae ee See ee 
Bullion 4: ae hit ee a ee ee $ 82,988 
Estimated Emergency Gold Mining Assistance 
receivables 16308 22 eee ee ae oe 24,564 
Marketable securities, at cost (quoted market value 
1968 — $50,022; 1967 — $37,420) .......... 46,642 
Accounts receivable and accrued interest .......... 24,348 
Advances to subsidiary companies (note 1) ....... 66,917 
Materials and supplies, at cost .................. 271,741 
Prepaid-expenses 2:4. nse iain eee MA eo ce 7,018 
524,718 
INVESTMENT IN AND ADVANCES TO SUBSIDIARY COMPANIES 
(note Tee ee Ee ee eee ete 1,631,985 
OTHER INVESTMENTS, at cost (note 2) ................ oo,221 
Buripincs, MacuHINERY AND EQUIPMENT, at cost less 
accumulated depreciation (note 3) .............. 835,941 
Mininc Ciarms AND LICENSES, at cost ..............4- 246,426 
DEFERRED DEVELOPMENT, at cost less amortization 
CHOtE A) clin lose a oe eee heen 76,194 


INCORPORATION AND ORGANIZATION EXPENSES .......... 


$3,368,485 $3,627,465 


To the Shareholders of 


1967 


4,738 
87,069 


34,281 


46,642 
13,686 
92,796 
286,401 
22,382 


987,995 


1,642,996 
53,221 


968,579 
250,426 


124,248 


Cochenour Willans Gold Mines, Limited 


We have examined the balance sheets of Cochenour Willans Gold Mine 
Limited, parent company, and of Cochenour Willans Gold Mines, Limited and i 
subsidiaries Annco Mines Limited and Wilmar Mines Limited as at December 31, 19€ 
and the related statements of income, retained earnings and source and application « 
funds for the year then ended. Our examination included a general review of tl 
accounting procedures and such tests of accounting records and other supportit 
evidence as we considered necessary in the circumstances. 


Fort William, Canada, 
February 4, 1969. 


way ss 


(Incorporated 1 
and its subsidiaries, Annco M 


Wea tamer Shea 


(with comparative fi 


Consolidated 
1968 1967 


$ 6 ©65,093 $ 9,629 
82,988 87,069 


91,481 127,077 


46,642 46,642 
24,348 13,786 


271,741 286,401 


7,918 22,382 
529,811 592,986 


268,979 263,918 
53,221 53,221 


844,682 978,863 
347,633 391,633 


1,603,601 1,766,399 


3,096 3,096 
$3,651,523 $4,010,616 


AUDIT( 


OLD MINES, LIMITED 


laws of Ontario) 
1ited and Wilmar Mines Limited 


ember 31, 1968 


Yecember 31, 1967) 


LIABILITIES 


Parent Company 


Current LIABILITIES 1968 1967 
Bank advances, secured by bullion and marketable 
BECUEINIOS © Gh o.5( 4 is, as Sos Pe $ 58,872 
pxeerued wages payable .. .. ... 4A xiy. aednuiide wick ¢ 38,018 $ 40,036 
Accounts payable and accrued liabilities .......... 83,533 75,451 
Deposits by employees on houses ................ 72,888 77,708 
Advances from Martin-McNeely Mines Limited .... 
253,311 193,195 
ACCUMULATED Tax RepucTIOoNS APPLICABLE TO FUTURE 
RR ONO PE NEN ie 9. Menem oe. re ete ak. 74,300 
Minority INTEREST IN ANNCO MinEs LIMITED AND WILMAR 
"yg LAV 2 nO a oe RE 
SHAREHOLDERS’ EQUITY 
CAPITAL Stock (note 5) 
Authorized 
4,000,000 Shares, par value $1 each 
Issued 
B DOM DOr SNATES ©. tds BS. «es Qe <a 3,584,655 3,584,695 
Deduct discount thereon (net) .............. 1,028,445 1,028,445 
2,556,210 2,556,210 
eerie) LABNINGS 72h. .s 3 fMNs Beto ko. Se ns we 558,964, 803,760 
3,115,174 3,359,970 
Less Eguiry ContrisuTED To MInoriTyY INTEREST IN 
Annco Mines Limitep AND WitmMAR Mines LIMITED 
3,115,174 3,359,970 
$3,368,485 $3,627,405 


Approved by the Board 
E. C. COCHENOUR, Director. 
J. E. J. FAHLGREN, Director. 


PORT 


In our opinion these financial statements present fairly the financial positions of 
Cochenour Willans Gold Mines, Limited, parent company, and of Cochenour Willans 
Gold Mines, Limited and its subsidiaries Annco Mines Limited and Wilmar Mines 
Limited as at December 31, 1968, and the results of their operations and the source 
and application of their funds for the year then ended, in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the preceding 
year. 


THORNE, GUNN, HELLIWELL & CHRISTENSON, 
Chartered Accountants. 


ae ee 


$3,651,523 


Consolidated 
1968 1967 
$ 58,872 

38,018 $ 40,036 
86,553 76,701 
72,888 77,708 
20,000 20,000 
276,331 214,445 
74,300 
600,419 702,302 
3,084,655 3,984,655 
1,028,445 1,028,445 
2,906,210 2,556,210 
998,964 803,760 
3,115,174 3,359,970 
__ 340,401 340,401 
2,774,773 _3,019,569 
$4,010,616 
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MINES, 


aSiatent of Sone 


Year ended December 31, 1968 
(With comparative figures for 1967) 


Parent Company 


REVENUE 1968 
Bullidn: PLodgetion 1 «ampere he dee ele occ ee $ 313,669 
OPERATING EXPENSES 
Hevelonmentea means iyversasts ew 6 cae eaten ae 96,078 
Mining \psacduces ir > s0n.s-ne p hook eee ee 282,507 
Milling <2.i350 0 ache Beaahaes tance en ean cae ee nnn 124,695 
Shipping ‘and marketing #222... oe | ee 2,180 
Mine «general: 2. keene eee ae 62,328 
Admunistrativest......< cs ke aac, Ce Lee 21,146 
Direstore.fees cw, i, eee Breer 
549,434 
Less estimated Emergency Gold Mining Assistance 89,217 
464,217 
150,548 
OraraincOME= ee ee ree Ze2ou 
148,317 
OTHER EXPENSES 
Depreciation: ok cise eee er ei ce Ce ee 147,281 
Amortization of deferred development ............ 48,054. 
Exploration and (prospecting 9. wv pane 30,786 
296,121 
Less charges to subsidiaries for use of plant .. 167,772 
58,349 
Loss before undernoted items. 4. :;... Geese. et 206,666 
Parent company’s portion of losses of subsidiaries ...... 123,693 
Losses of subsidiaries applicable to minority interest ... 
LOSS "ROR THE YEAR Qescets cic tee ee eee $ 330,359 


1967 
$ 621,109 


155,093 
547,996 
196,879 
5,134 
147,770 
33,066 
750 


1,086,688 


168,521 


918,167 


297,058 
8,291 


288,767 


170,587 
48,054 
24,023 


242,664 
161,299 


81,365 


370,132 
116,740 


$ 486,872 


LIMITED 


and its subsidiaries, Annco Mines Limited and Wilmar Mines Limited 


Consolidated 
1968 1967 
$ 920,706 $1,280,650 

66,639 243,919 
717,380 975,948 
284,363 330,889 
6,114 11,458 
142,133 244,623 
24,953 40,186 
500 1,425 
1,242,082 1,848,448 
246,551 345,595 
995,531, «1,902,856 
74,825 222,203 
2,20) 8,291 
72,594 213,912 
148,824 170,587 
180,038 173,899 
30,786 24,023 
"359,648 368,509 
359,648 368,509 
101,883 95,549 


COCHENOUR WILLANS GOLD MINES, 
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Year ended December 31, 1968 
(With comparative figures for 1967) 


Parent Company 


1968 1967 
PATANCES AT BEGINNING OF YEAR o.5 6.) eo. ee. $ 803,760 $1,117,692 
AbD 
Adjustment of estimated Emergency Gold Mining As- 
sistance of previous year, Annco Mines Limited 36,431 
Adjustments of prior years’ earnings ............ 11,263 22,809 


Adjustment of accumulated tax reductions applicable 
TO AU V OARS 009 1) Pheu tS ee Me ne eee ot teeta 74,300 113,700 


889,323 1,290,632 


PROC TU LOSSeOR ING YOAP ca ciciscgan ois 0% ony ceaeys oe ate ha 330,359 486,872 
Pr eAMOPC AT ENDVOR YEAR iis sss fa owed bean eee nites $ 558,964 $ 803,760 


LIMITED 


and its subsidiaries, Annco Mines Limited and Wilmar Mines Limited 


Consolidated 


1968 


$ 803,760 


11,263 


74,300 


889,323 


330,359 


$ 558,964 


1967 


$1,117,692 


36,431 
22,809 


113,700 


1,290,632 


486,872 


$ 803,760 


COCHENOUR WILLANS 


GOLD 


MINES, 


LIMITED 


and its subsidiaries, Annco Mines Limited and Wilmar Mines Limited 


Seine of iSenre anh _Application of ae ee 


Year ended December 31, 1968 
(With comparative figures for 1967) 


SOURCE OF FuNDs 
Sale,ol*suriace sights jo 95.49 o ene ace See 
Sale -OrcOrller, investiitents = 0 ey. nt eee ets, ele 
Adjustment of prior year’s earnings ............. 
Adjustment of Emergency Gold Mining Assistance of 
PREVIOUS MY CAL (an ease atte cers han ee et een 
Sale of buildings, machinery and equipment ...... 


APPLICATION OF FUNDS 
Operations 
Lass vforsthe> yearr hi. .e twa eet eee 
Minority interest in losses of subsidiaries ..... 


330,359 


Deduct 


Depieciationm ata ci <0 «0 eens iene 
Amortization of deferred development . 


Parent Company’s portion of losses of 
BUbSIGIaTIEs ys geet rm eee eae 


Parent Company 


1968 


4,000 


11,263 


16,798 


32,061 


330,359 


147,281 
48,054 


123,693 


319,028 


Funds applied to operations ................ 
Additions to buildings, machinery and equipment . 
Additional deferred development ................ 


Advances to subsidiary companies 
Anco Mines Aamited (es ecinles Ne tinea once eee 


11,331 
31,441 


13,497 
94,124 
2,755 
2.306 


155,454 


123,393 


394,800 


1967 


$ 51,740 


22,809 


9,185 


83,734 


486,872 


486,872 


170,587 
48,054 


116,740 


335,381 
151,491 


96,105 


5,288 
4,619 
1,801 
25,654 


244,958 
161,224, 


556,024. 


$ 271,407 $ 394,800 


Consolidated 

1968 1967 
$ 4,000 $ 100 
51,740 
11,263 22.809 
66,181 
16,798 9,185 
32,061 150,015 
330,359 486,872 
101,883 95,549 
432,242 582,421 
148,824 170,587 
180,038 173,899 
328,862 344,486 
103,380 237,935 
31,441 56,105 
17,240 5,496 
2,755 1,801 
2.306 25,654 
157,122 326,991 
125,061 176,976 
378,541 555,517 


$ 253,480 $ 378,541 


COCHENOUR WILLANS GOLD MINES, LIMITED 


and its subsidiaries, Annco Mines Limited and Wilmar Mines Limited 


Votes to reel BSE foren is 


Year ended December 31, 1968 


l. INVESTMENT IN AND ADVANCES TO SUBSIDIARY COMPANIES 


Parent Company 1968 1967 
Shares, at cost less provision for losses 
Anncor Manes Lunitedacm.: aie pote.) seat heed enrrel d « leotad dbl $ 479,998 $ 479,998 
WilinatVisnesinited acca) Jute Wales a2 Wh, etteieee ht Be comensl. 889,995 889,995 
Consolidated Marcus Gold Mines Limited .....................00005 81,784 81,784, 
Cochenour Mxplorations -Limitens. {144.6 ie ES, RO. SAD, 121,439 121,439 
Lee kOA 1.5 gOr216 
Deduct provision for losses, Annco Mines Limited and Wilmar 
INBUTGS ou TITLE ein a 8: emi tags. Pt ee Cotten we te ies wr ke aa x 396,325 272,632 
1,176,891 1,300,584 
Advances 
IAC On MINGSAbATNLCh ace eee OS oe eee Mir, ik a. a Be os, ses ee 241,818 263,764, 
W ilmancMinessaniited?: aque eh. lea ice eter canes. sicly thous Be « yaievs 214,437 110,749 
Consolidated Marcus Gold Mines Limited ....................0.005- 37,796 35,041 
Cochenour Explorations Limited Jee vaten amt te. eakeet onl) eel Oo. 2 27,960 25,654, 
022,011 435,208 
Deduct portion inchided: in -cuttent assets ..59, ha. ote on eee es Sse 66,917 92,796 
459,094, 342,412 
$1,631,985 $1,642,996 
Consolidated 
Shares, at cost 
Consolidated Marcus Gold Mines Limited .................. 0.00000 $ 81,784 $ 81,784 
CochenourmExplorations Limited). 73 ha ee a. fee ee eee ete 121,439 121,439 
203,223 203,220 
Advances 
Consolidated Marcus Gold Mines Limited ................0000 000008 37,796 35,041 
€Cochenour? Explorations’ Limited: (2.0. q2.-o.c1 a0... ee see 27,960 25,654 
65,756 60,695 
$ 268,979 $ 263,918 


It is not considered desirable to consolidate the accounts of Consolidated Marcus Gold Mines Limited and 
Cochenour Explorations Limited with those of the company as they are non-operating and have substantial 


minority interests. 


Ss 


COCHENOUR WILLANS GOLD MINES, LIMITED 


and its subsidiaries, Annco Mines Limited and Wilmar Mines Limited 


NOTES TO FINANCIAL STATEMENTS (Continued) 
Year ended December 31, 1968 


Annco Mines Limited 
At December 31, 1968, the company owned 1,600,000 shares of Annco Mines Limited. 


Wilmar Mines Limited 
At December 31, 1968, the company and its subsidiary, Annco Mines Limited, owned 1,674,331 shares 
of Wilmar Mines Limited, of which 1,600,000 shares were owned by the company. 


Consolidated Marcus Gold Mines Limited 

Under the terms of an agreement dated January 17, 1966, the company is committed to expend $25,020 
(of which $20,563 had been expended as at December 31, 1968) on exploration and development of the 
property of Consolidated Marcus Gold Mines Limited within approximately one year, for which it is 
to receive 41,700 shares of the company. It is expected that this agreement will be extended. 

At December 31, 1968 the company owned or was entitled to receive 1,773,272 free shares of Con- 
solidated Marcus Gold Mines Limited and a further 249,995 shares held in escrow, to be released 
when the company has caused Consolidated Marcus Gold Mines to bring its mining claims into 
production. 


Cochenour Explorations Limited 
Under the terms of an agreement dated January 21, 1966, the company is committed to loan monies 
up to a maximum of $127,500 to Cochenour Explorations Limited should the board of directors of 
Cochenour Explorations Limited determine that the exploration properties warrant the expenditure of 
additional monies in searching for minerals, Loans would be requested from the shareholders of 
Cochenour Explorations Limited in proportion to their shareholdings. Default on such a request could 
result in the forfeiture of all the company’s shares in Cochenour Explorations Limited. 
At December 31, 1968, the company owned 255,000 shares of Cochenour Explorations Limited and 
had advanced $25,500 under the terms of the agreement. Current advances amounted to $2,460 result- 
ing in total advances of $27,960. 
Subsequent to December 31, 1968, Cochenour Explorations Limited has requested an additional $25,500 
from the company. 


2. OTHER INVESTMENTS 1968 1967 
Goinw"Lake* Gold¥ Mines“ Limited, shares .... 52: .00s.G055.. ee ee ee ee $ 24,571 § 245% 
Bonds: ‘deposited under: power’ contract ....¢...5- 22 eee ee = 1025 9,925 
Miscellaneous: 2.6.04; so4 «bee Sed eed Oe. 6 ae Oe eee 18125, 2 18,725 


$03,221 $ Sa.220 


3.  Burtpincs, MACHINERY AND EQUIPMENT 1968 1967 
Parent company 
Butlaan gare ooo i5 ccs oes is ws pstias gad bet kh re 3 $1,999,378 $1,987,099 
Lesstaccumulated depreciation 2. 20. <i... 24. she eae claret: 1,549,578 1,471,114 
449,800 915,985 
Machines tard equipment... :.<.4s 2.9 42k nod ae ee ee ee eee ere 1,972,611 1,970,921 
ess “accumulated ‘depreciation: «.. .. .eeeer rer.) © ok ens ba 1,586,470 1,518,327 


386,141 452,594 
$ 835,941 $ 968,579 


aie 


COCHENOUR WILLANS GOLD MINES, LIMITED 


and its subsidiaries, Annco Mines Limited and Wilmar Mines Limited 


NOTES TO FINANCIAL STATEMENTS (Continued) 
Year ended December 31, 1968 


1968 1967 
Consolidated 
BSTTERCLanD Ty Sept cS Hr eee ee can, See eee ds al ser acety Eft, in’ S 1,999,378 1,987,099 
Eves vaccaniilated depreciation). .tiic <a od eee mace Pe ae hl eM 1,549,578 1,471,114 
449,800 515,985 
lee rete Ala Cl COU VTIEIE 6 i 5.00! , he Gea, & Roast Shang ROM RON Ed ah a tte tice 1,982,895 1,981,205 
Desseaccumulated: depreciation: a2c. gon. so sue eee cme eee een 15986,018.) 1.518:327 


394,882 462,878 
$ 844,682 $ 978,863 


DEFERRED DEVELOPMENT 


Parent company 1968 1967 
Ost) Ae OOS. BE Ao ot J at Beh galt 46 cect ucag ads cakes $ 240,268 $ 240,268 
PCa ASTIOTLIZALLOUDE oo ros. a Ae teek yea is ty Coe | tet ho Ea ae ac 164,074 116,020 


® 76,194 $ 124,248 


COE I PB co cs 5 A OM Ree ee Se oer ety sie ogee ooh se 2,168,698 2,151,459 
P Scan AnOrlizaliOn: scr sate es oe RS Cie ee es ai ae Skane 965,097 385,060 


$1,603,601 $1,766,399 


CAPITAL STOCK 
The following options to purchase shares of the capital stock of the company are outstanding at December 
31, 1968 

15,000 Shares to an officer at $2.50 per share, expiry date June 30, 1969. 

4,000 Shares to officers at $1.25 per share until January 15, 1969 and then $1.50 per share until 
December 15, 1969. 

46,000 Shares to employees at $1.25 per share until January 15, 1969 and $1.50 per share thereafter 
until December 15, 1969. Subsequent to December 31, 1968, 7,900 shares have been 
subscribed for at $1.25 per share. 

Subsequent to December 31, 1968 300,000 shares of the company’s capital stock have been subscribed for 
at $1.60 per share. 


STaTuTORY INFORMATION 


Direct remuneration paid to directors and senior officers (as defined by The Corporations Act, Ontario) 
of Cochenour Willans Gold Mines, Limited for the current year amounted to $71,379. 
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COCHENOUR WILLANS GOLD MINES, LIMITED 


Report of the General Manager 


To the Chairman of the Board and Directors, 
Cochenour Willans Gold Mines, Limited, 
TORONTO, Ontario. 


Gentlemen: 


This consolidated report covering the operations of your company and its partly owned subsidiaries, 
Annco Mines Limited and Wilmar Mines Limited, for the year 1968 is submitted for your consideration. 


PRODUCTION 


99,630 tons of ore were milled producing 23,995.194 fine ounces of gold and 7,149.560 fine ounces of 
silver. The total value of this bullion was $920,706 for an average recovery of $9.24 per ton milled. The price 
received for gold averaged $37.69 Canadian per fine ounce and for silver $2.29 per ounce. All bullion was shipped 
to the Royal Canadian Mint. 


Your Company and its subsidiaries qualified for Emergency Gold Mining Assistance. Total income 
estimated to be received under the provisions of this Act is $246,551 or $10.27 per ounce of gold. 


The actual production and estimate of E.G.M.A. income for each mine is as follows: 


Tons Gold Ounces Silver Ounces Total Value 
Cochenours Wallanscciutaketers | etmek Geto 43,690 1 £8:203 56>" 414.660 $ 313,669 
Aca cow. ein tee Nl Meh Mean: Gd aa lps haunts 27,922 9,497.039 474.850 359,206 
RUBIA: |: hava ARee cree eee caer e orca oe 28,018 6,204.573 6,260.050 247,831 

99,630 23,995.194 7,149.560 $ 920,706 


E.G.M.A. (Cost Aid) 


Gochenour’ Willans «927.272, CUP HSE Oa. Lt, PE, ae ee ee arr a ae $ .@a,2i7 
ATCO © sok Bo elegans es, latte) LN eee does wie alae) SPR R Sones ace ee ae oo a tA 97,582 
Wilma x. Cascecew occ ee ceca 5 Ra aig ret See sc cs ee ce 63,752 


$ 246,551 


ALL TIME PRODUCTION 


Recovered Grade 
per ton 
Period Tons Gold Value Value 
CochenourWallans "425.22 2.0.2.0 1939-1968 2,081,930 536° 19.64 $40,896,761 
ATINICOS o6c"s 220 Boag: ge OR Roe ccc ene 1965-1968 120,032 310 14.23 1,707,605 
Wale jo le a kee ce ieee 1967-1968 36,940 .229 9,22 336,907 
2,238,502 $42,941,273 


COSTS: 


Increases in basic wage rates averaging approximately five percent, plus increased cost of items of supplies 
and services, including explosives, mill reagents and steel products affected costs. Efficiencies and economies 
were effective at the same time by recording further reductions in the cost per ton milled as compared with 1967 
and previous years. 


COCHENOUR WILLANS GOLD MINES, LIMITED 


SCHEDULES OF OPERATING COSTS 


1968 1967 
Per Per Per 
Total Ton Milled Ounce Ton Milled 
COCHENOUR OPERATION 
Molo Viledr ots. ey ee, OO ee 43,690 71,434 
iets LSE ee Noda Ta ches a s&s vA AGA wel eh omled, dom $ 96078 $ 1.295 $ 6.822 Sa2.171 
EUS 00ST OT A, a 282,507 6.466 34.063 7.671 
OLD ELSS Col 6 ures og, CUM a 124,695 2.854: 15,035 2.100 
General and Administrative’..............-0:.0-% 83,474 1.911 10.065 2.542 
UL en PPR ss, CRI hs is INR ci helio, REGUS 2,180 050 263 072 
LOMA OreRATING COSTS)... coy es Se $ 549,434 $ 12.576 $ 66.248 * Lozi 
Premet—— Het E.GIMA. coc. .0 sokn ne dh uede odes 85,217 1.951 10.275 2.359 
$ 404,217 $ 10.625 $ 59.973 $ 12.853 
ANNCO OPERATION 
Boome VUELOS Ce) 2 one) Siig BM so \'uisd fo uae RRO WA ata OI 27,922 39,924 
er CLP UACIDE Mie tes Ao tT ™ Gets Ht ot le Re care ee $ 95,695 $ .204 $  .600 $ 2.203 
Be APES. ome d held aniere comics Stamne Meke 242,040 8.669 25.486 9.218 
LL VS ei oe Ce Oe BE 79,697 2.854 8.392 2.760 
General and! Administrative ........:..+.+.08 084 41,838 1.498 4.405 2.126 
Bi arceliitaae: (pen. WHE). oketts SAT. Eso Ae 2,478 .089 261 123 
FOTATMORERATING COSTS «...% sets Jota $ 371,748 $ 13.314 $ 39.144 $ 16.430 
Pediee ett PPGANICAy vc kek 1S Ree ee Se ee a8 97,982 3.495 TO.275 3.882 
$ 274,166 $ 9.819 $ 28.869 $ 12.548 
WILMAR OPERATION 
4S AL Cs Ue aT Oe, A POOR: Se Fe 28,018 8,522 
Development acy Scat ouee hs es ol RAS eee $ © 4,366 $ © .156 $ © .704 $ .101 
VERE OIE eta do Aired blew SN oon io ete a Re 192,833 6.882 31.079 7.034 
LUSUTETES "2 nae que am evar <7, Pane Ae 79,971 2.854, 12.889 2.796 
General and wAGMINIStralive, «. ....< 00s o20mea renee 42,274 1.509 6.813 2.318 
ES 95 0 ra ae Ao ne a eee Sear ie 1,456 052 239 .166 
TOTAELOPERATINGs COSTS: . nai. ot $ 320,900 $ 11.453 $ 51.720 $ 12.415 
Wetucteorets E.G.NUAY ses. oc ss hs MARR Ce 63,752 2.210 10.275 2.593 
$ 257,148 $ 9.178 $ 41.445 $ 9.822 
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COCHENOUR WILLANS GOLD MINES, LIMITED 


DEVELOPMENT: 
The following table outlines all development work completed during the year 1968: 
Drifts | Crosscuts Waste Pass Raises Stations 
COCHENOUR 
Level 
2nd AA, We eo ae ats (oak ot I Fs — a 81 — 
DEG eit. bo eo eet a ee: 50 — _ 153 - 
POEM cig hecant oes teats a cee eee 144, — — — — 
LOth .. oc .tedembtt nen 2s pes oF — — — 45 — 
HOT: uaa es eect ete Race eee eee 87 — — — — 
PIE der, erteanr tas ede ee eT ee eT Tone 269 — _- 209 — 
TOTAL COCHENOUR ........... 550 — — 488 —- 
ANNCO 
ESS 4 CRIP J ek neg Va AA, — — - = 
VOUT oh. de ce ca E sts cere iets tara ee — — 38 — 
TOTAL ‘ANNCO 9 ic heer er, 44, — — 38 — 
WILMAR 
1 OU Soi Foe apace AAS) eA a eae etn — A 2 —- —- 119 
QO ta oi visits ath be areas nek eee ce — — *87 — -— 
TOTAL. WIEMPAR = 4...) oe ce o— W2 87 — 119 
TOTAL DEVELOPMENT ........ 594, 712 87 526 119 
* These items deferred. me eet iz, Ear oie 
DIAMOND DRILLING: 
Cochenour Undereround “ier ideas... 4. ne Oe ee ee 18,225 feet 
Anunco —="Undereround: sero ss. eee ee 3,155 feet 
==" Back ills yes U4 e patie chs iy hea ee eee 142 feet 
Wilner. —'Sindersround GRatikoste: <0. d hiv yen aoe 3,169 feet 
=o IGCKEUEE Car tekcah ancien vsray¥ Ves GRRE ee eee 717 feet 


25,408 feet — 


MINING: 


Total 


The following table summarizes the ore drawn for milling during the year from the individual mines. 


MINE SOURCE OF ORE % Grade 

Total Ozs. Au. 

COCHENOUR MINE Tons Tons Per Ton 
Dipper. Joevele se ccs 0 et a ree cae etic 11,064 11.1 0.306 
ROSE ATOR tS carn ucthicd 5s etn aatat ds OE nt Oem eae ert 2 32,626 is es 0.188 
43,690 43.9 0.218 

ANNCO MINES™..¢ 40.2... eee 27,922 28.0 0.368 
WILAMAT, MIUNE eee nee oe eo an ee ee 28,018 28.1 0.249 
AP OAT ALIA ey | Lee eile ch ee eee eee 99,630 100.0 0.269 


COCHENOUR WILLANS GOLD MINES, LIMITED 


Ore drawn from the Cochenour Mine was supplied by fifty-four stopes and ten development headings. 
Ore drawn from the Annco Mine was supplied by twenty stopes and one development heading. Ore drawn from 
the Wilmar Mine was supplied by seven stopes and one development heading. 


MILLING: 
Results of the milling operations are set out below with comparative figures of the preceding year. 
1968 1967 
ES Se a ee et: ee i oe eo ek ee = Se 99,630 119,880 
Cpe@peratine: Time of" otal: Times. ages 00) deed. se ee ws 93.21% 94.80% 
mverase wally) ons Milled ies 0uy SIS oo ie 4 272 328 
Average Gold Assay of Head-Troy Ounces .................... 0.269 0.316 
Average Gold Assay of Tails-Troy Ounces .................... 0.028 0.036 
Percentage. XUrACtlOny! ii. Ubeck dita hus AG. aie ats ots ecauy © 89.59% 88.66% 


CAPITAL EXPENDITURES: 


Net capital expenditures for the year totalled $13,969. No major equipment was purchased. The ex- 
penditure mainly covers improvements and additions to housing for rental. 


THE COCHENOUR MINE: 


The mine continued to provide the majority of the tonnage supplied to the mill during 1968, but at a much 
reduced rate and grade than in previous years. This reduction results from the depletion of the developed ore 
on the Cochenour, and it can be expected that a further decline from Cochenour will be noted in 1969. 


The upper level “clean up” program was increased during the year to compensate for depletion of the ore 
on lower levels. Several small blocks were discovered which are continuing to produce at a modest rate and 
grade. Diamond drilling continues to search for these blocks on the upper levels. 


The chert and north-south structures that grade between 0.15 and 0.25 ounces gold per ton, provided most 
of the ore supplied by the Cochenour mine in 1968. These structures were under development on the 19th and 
20th levels during 1968 and the program continues; this is known as the “04” area. Diamond Drilling confirms 
continuity to the 22nd level. The cut-off grade in these structures for low cost mining blocks is calculated to be 
0.16 ounces gold per ton, which grade of ore can be economic only if the overall operation is at full capacity and 
the fixed costs are reduced to a minimum per ton distribution as a result. 


In the west mine our diamond drilling program has been inconclusive. Values and arsenopyrite 
mineralization are present, but so far have been too erratic to make ore. This area will be investigated further 


by drilling. 


ANNCO MINE: 


Production from this property during 1968 totalled 27,922 tons grading 0.368 ounces gold per ton, 
representing 76.3 tons per day and 28% of the ore milled by the Cochenour mill. In 1967 Annco shipped 
39,924 tons grading 0.414 ounces gold per ton. 


Ore developed and available for mining above the 2200 level is calculated to be approximately 50,000 tons 
grading 0.40 ounces gold per ton. 
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COCHENOUR WILLANS GOLD MINES, LIMITED 


Exploration for down dip extension of the talcose ore zone below the 2200 level has established the 
mineralized zone to a depth of at least 175 feet below this level. The next horizon (2350) would require 3,000 
feet of crosscutting and drifting to open up the ore zone, the cost of which is prohibitive for the one zone. 
Cochenour are exploring the “04” chert and north-south structures on the 2200 and if further depth work is 
warranted, consideration will be given to drive the 2350 crosscut for the mining of the Annco and Cochenour 
structures. 


THE WILMAR MINE: 


The Wilmar mine increased its production substantially during 1968 and is expected to provide more than 
50% of the mill feed to the Cochenour mill in 1969. Production was 28,018 tons grading 0.249 ounces gold per 
ton during 1968. 


1968 Development included the following: 
(1) Completion of the waste and/or ore pass from the 2050 level to the 1900. 
(2) Grizzley installations on the 2050 and 1900 level dumps. 
(3) Station slashing on the 1900 level. 
) 


(4) Crosscut drifting on the 1900 level for 712 feet. 


The drifting program continued in early 1969 until the No. 6 East ore zone was reached. Stope preparation 
on this ore block is underway. 


Mining operations progressed on the 1300 and 2050 levels. The stoping blocks are of good dimensions 
and mining costs continue to improve. Hydraulic classified tailings are being used for backfill in the 2050 6E 
stope, while other stopes are being mined by shrinkage methods. Backfill stoping, being of ‘a cyclic nature, 
results in mill feed shortages when only one stope is mined by this method. The new 1900 level production will 
alleviate this problem. An in-stope load haul dump unit has been purchased to provide greater efficiency in the 
movement of the ore, over slusher-scraping in the wide Wilmar ore bodies, and is expected to be in operation 
on the 2050 level May Ist. A similar unit will be considered for the 1900 level. 


Diamond drilling has indicated substantial tonnages of ore on the Wilmar. Development to date has been 
up to expectations and the increased productivity of this property is expected to provide the necessary tons 
required for the overall stability of the operation. 


New development proposed for 1969 includes: 
(1) Ore development raise in the 6 East ore block from the 1900 level to the 1750 level horizon. 
(2) Waste pass/ore pass set-up from the 2050 loading pocket to the 1900 level. 


(3) Pass system from the 1900 level through to the 1450 level to provide facility for opening up 
the 1750, 1600 and 1450 levels. 


(4) Drift development on the 1750 and 1400 horizons to the East. 
The proposed 1969 development program will provide several years of ore at the proposed extraction rates 
of 50,000 to 60,000 tons per year. Large tonnages of low grade material grading 0.11 to 0.15 ounces gold per 


ton have been outlined in the west area of the property and should the price of gold be appreciably increased 
in the future, the mine would provide ore for a much larger mining operation. 


THE CONSOLIDATED MARCUS EXPLORATION: 


No exploration was undertaken on this property during 1968. 


ees: 


COCHENOUR WILLANS GOLD MINES, LIMITED 


OUTSIDE EXPLORATION: 


COCHENOUR-COIN EXPLORATION 


Exploration of the Trout Bay property in the Red Lake area was extensively pursued during the past year. 
Geochemical survey coverage was extended outlining several zones of heavy metals, including copper, zinc and 
lead. Some zones were tested with inconclusive results. Turam and Horizontal Loop electromagnetic geophysics 
were introduced over some of these geochemical zones and diamond drilling will be carried out in 1969 to 
particularly test those areas where geochemical and geophysical anomalous sections were coincident in location. 


Continued diamond drilling was carried out on the base metal deposit discovered in the fall of 1967. 
This drilling program found the deposit to be of limited size, but added somewhat to previous information, both 
with respect to the outline of the deposit and geological conditions. The zone has been calculated to contain 
some 125,000 tons averaging 1.50% copper, 7.86% zinc, 0.24% lead and 1.70 ounces silver per ton. The gross 
metal value of this deposit is approximately $5,000,000. Preliminary metallurgical testing indicates high 
recoveries of the metals are attainable, and feasibility studies are being conducted. The very existence of this 
small high grade deposit, added to that found in 1960, warrants further detailed exploration of the property. 
In addition to diamond drilling of the geochemical/geophysical areas mentioned above, intense investigation 
of other airborne geophysical anomalous zones within this large claim group will be carried out. 


The discovery of the Selco base metal deposit in the Confederation Lake area which is a continuance 
of the Red Lake greenstone belt, and smaller finds between the Selco deposit and the Cochenour-Coin Trout Bay 
deposit, suggests a promising future for a base metal mining district is becoming a real possibility. No doubt 
transportation will be improved and with milling facilities established in the area, the economic feasibility of 
smaller deposits will be realized. 


COCHENOUR EXPLORATIONS LIMITED 


This company began its program of base metal exploration in the Red Lake greenstone belt in 1966, 
following an aerial geophysical survey conducted over the area. Continued exploration efforts have been 
stimulated by the base metal deposit on the Trout Bay property and the more recent discovery of a major base 
metal deposit by Selco Explorations in the Confederation Lake area some 40 miles east of Red Lake. 

During 1968, four diamond drill holes were completed to test E.M. anomalies, and although no economic 
concentration of metal was present, sulphide mineralization was encountered in each case. 


Following the successful application of soil sampling geochemistry on the Cochenour-Coin Trout Bay 
group, reconnaissance surveys were undertaken on three claim groups of Cochenour Explorations, two of which 
produced interesting results. Further exploration will be done on these areas in the 1969 field season. 


We have completed additional input E.M. airborne surveys flown over areas adjoining claims held and 
the staking of claims to cover the new anomalous areas was done in early 1969. Cochenour Explorations also 
acquired a 50 claim group by staking in the Confederation Lake area. 


Ground exploration follow up will be carried out on the new areas staked both in the Red Lake and 
Confederation Lake groups during the year. 


TOUCHDOWN PROJECT 


“Touchdown” is a combined exploration project of Selco Exploration Company Limited (60%), Cochenour 
Willans Gold Mines, Limited (32%), and Coin Lake Gold Mines Limited (8%) over an area in the south-east 
part of the Red Lake greenstone belt. Airborne input E.M. and magnetometer surveys have been completed and 
ground follow-up exploration is underway. Approximately 440 claims have been staked for this project. 
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COCHENOUR WILLANS GOLD MINES, LIMITED 


FISHER SYNDICATE 


Participation in this prospecting and exploration syndicate was continued in 1968. The syndicate is active 
in Saskatchewan where it has acquired some 40,000 acres of claim blocks to cover wide spread occurrences of 
copper and nickel found in association with some large gabbroic intrusives. In 1968 several short prospect 
diamond drill holes were completed to test surface occurrences. The holes encountered encouraging mineralization 
over substantial widths. An I.P. survey was conducted and several drilling targets have been located. These will 
be explored in the 1969 field season and your company will continue with its participation. 


APPRECIATION: 


In conclusion, I wish to point out that while the operation has reflected serious losses, the reduction in 
operating costs is remarkable, notwithstanding the constant pressure of inflation across-the-board, and reflects 
the efforts, abilities and commitment of your employees to the goals of the company to bring the operation back 
into an economic situation. 


To a capable and skilled working force and competent staff who have accepted more than the normal amount 
of responsibilities during the year, I express my sincere thanks. 


Respectfully submitted, 


J. E. J. FAHLGREN, 


General Manager. 


April 25th, 1969, 
COCHENOUR, Ontario. 
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Annco Mines Limited 


(Incorporated under the laws of Ontario) 


Balarice Shack _ Bota on 31, 1968 


(with comparative figures at December 31, 1967) 


ASSETS 
1968 1967 
CurrRENT ASSETS . 
irs Ey ashe eR a dt TT he 8, Ree edt ada tice Sms pe oh $° 3.la9 S$ 31,829 
Estimated Emergency Gold Mining Assistance receivable ................. 39,209 70,702 
| 38,398 72,931 
INVESTMENT IN SHARES OF AFFILIATED Company, Wi_MAr Mines LimirTeb, at cost 92,914, 92,914 
Mininc Ciarms AcQuirED By THE Issue oF 1,166,663 SHARES OF THE CAPITAL 
eK Oermren COMPANY, valued Ab a.4 tiie to kon ok sel oe ae Gh eae 58,333 58,333 
Pema MRP OTOP MENT ity. oes. an, Suede Sk dace ghd «acu theta a OL aan gure eames 545,064 545,064 
Uae ereR MANU PE SALES. eC Put ese Grae x ihe in ES OR os SE D2, loo 251,787 
PRR PAD) 74) Fe OSH, 
$ 406,974 $$ 517,055 
LIABILITIES 
CuRRENT LIABILITIES 
exceounts,payable and accrued liabilities. ; awe leiead: ayiatht (lath anpsener $ 1,500 $ 1,000 
Payable to parent company, Cochenour Willans Gold Mines, Limited ....... 241,818 263,764 


243,318 264,764 


SHAREHOLDERS’ EQUITY 
CapiTaL Stock (see note) 
Authorized 
3,000,000 Shares, par value $1 each 


Issued 
DOUG OOS “SUALES sini bse arcaa AO a Os a. hss 2,906,668 2,906,668 


Decwetachisoount: (hereto ate ee as ce ay has sive keane be 2,192,330" +2,192.330 
714,338 714,338 
aCe Lee ON Alta sS dp deniesah rt Mis ens rete ATE ER cheek io eed wee bas elaine 590,682 462,047 


163,656 Ba2,291 
$ 406,974 $ 517,055 


Approved by the Board: 
E. C. COCHENOUR, Director. 
J. E. J. FAHLGREN, Director. 


AUDITORS’ REPORT 
To the Shareholders of 
Annco Mines Limited 

We have examined the balance sheet of Annco Mines Limited as at December 31, 1968 and the 
statements of income, deficit and source and application of funds for the year then ended. Our examination 
included a general review of the accounting procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the circumstances. 

In our opinion these financial statements present fairly the financial position of the company as at 
December 31, 1968 and the results of its operations and the source and application of its funds for the year 
then ended, in accordance with generally accepted accounting principles applied on a basis consistent with that 
of the preceding year. 

Fort William, Canada, THORNE, GUNN, HELLIWELL & CHRISTENSON, 
February 3, 1969. Chartered Accountants. 
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Annco Mines Limited 


(Spee of oie 


Year ended December 31, 1968 
(with comparative figures for 1967) 


REVENUE 


Bullion ‘production 2 2.dc0\c stra wawase eee Sac Ue etre ee eer 


OPERATING EXPENSES 


Developmentit3s oe RiGee Yee Se ee es ie ros 
Mining ey se Gs RR Rs ke cel Se ee a ee le Ae 
MVEA Mire Nee asso ci nats dine ects Gt alate! Se ane Vg leg eta A 
Shipping and marketing 1»): ).tita,! tee. -f- tegen ee eee 
Mine weeneral pec imweas york sh. 8 5 xo Wa Wink Rh eae ee oe en ee ene 
AGMin istrSliVie Gise.<icie e's <0 asa 5 = oe Fe Bid oe EE a ra ee 
Dikect Ors Vlees adeno rls iy) gae bee Oe extends irouaycs ee he eee ee 


OTHER EXPENSES 


Charge from parent company for use of plant, >. 2.1 ape eee 
Amortization/ol.deferred development... «ji... 4-4us too ea seo ee ee 


HOSS ROR "THE AMAR ck cae oe cee his Cee he aan ek eee 


Src of Deficit 


Year ended December 31, 1968 
(with comparative figures for 1967) 


Defielt iatheguining tot. yearts, den. che wel eae es okie ed. oe ee ie ee eee 


Loss for thes Vears. ol. ck ese as. 6 CR recieaioe gale crete eee ee 


Adjustment of estimated Emergency Gold Mining Assistance of a previous year .... 


DERICTI: ATLEND OR YEAR fee ee ee ree eee. ee seen eee 


1968 1967 
$ 359,206 $570,465 
5,695 87,963 
242,040 368,005 
79,697 110,186 
2.478 4,916 
39,834 79,635 
1,754 4,906 
250 350 
371,748 655,961 
97,582 154,980 
274,166 500,981 
35,040 69,484 
97,727 139,734 
75,048 108,593 
173,675 248,327 
$ 88,635 $178,843 

1968 1967 
$ 462,047 $349,385 
88,635 178,843 
550,682 528,228 
66,181 
$ 550,682 $ 462,047 


Annco Mines Limited 


Sia lonent O 1S me | wy ether oO een 
PP 


Year ended December 31, 1968 


(with comparative figures for 1967) 


1968 
SOURCE OF Funps 
Adjustment of Emergency Gold Mining Assistance of a previous year ......... 
APPLICATION OF FUNDS 
Operations 
SRC ML RG yy CAT RL aici Milk bole sh eth da sR ee GU okie wht eo ihn 2 0) $ 88,635 
Deduct amortization of deferred development ...................0.0005 75,948 
12,687 
DIeCREASE IN@WORKING CAPITAL POSITION: 00. 2004 500: SI ee bt oles 12,687 
WORKING CAPITARADEFICIENCY AT BEGINNING OF YEAR . 05. 6662 beck cscs a eee bess 192,233 
WORKING CAPITAL DEFICIENCY ATIEND OF SEAR. eee ct ee a ae et eas es $ 204,920 


1967 


$ 66,181 


178,843 
108,593 


70,250 
4,069 
188,164 

$ 192,233 


Vote fo ee ey ON ie te eaks 


Year ended December 31, 1968 


CAPITAL STOCK 


At December 31, 1968, Martin-McNeely Mines Limited, under the terms of certain agreements, had 


options to subscribe for 93,332 shares of the company at $1 per share. 


eee Re, 


Wilmar Mines Limited 


(Incorporated under the laws of Ontario) 


Wsalinee est — Seremher 31, 1968 


(with comparative figures at December 31, 1967) 


ASSETS 
CurrENT ASSETS 1968 1967 
Cash 2. RWS Kise a) Re) RR es Re Ba, en ic eee $ 1,954 $ 3,062 
Estimated Emergency Gold Mining Assistance receivable ................. 31,658 22,094. 
Account receivable: ...\.%. ...5 i. BAP eps Ce eee ee ae _100 
33,612 ___25,256 
FIxEp ASSETS 
EGuipmientt pat COs: y<. : svcow'e.cyn Po 4c we eee epee ee a hee eee 10,284 10,284 
Less-accumulated depreciation . 2. ss) oa 4een aren ce ee eee eee 1,543 


8,741 10,284 

Mining claims, acquired by the issue of 1,000,000 shares of capital stock of 
the company, valued at $100,000 less claims and surface rights sold .... 42,874 42,874 
51,615 —_53,158 

OTHER ASSETS 

Deferred development, at cost less amortization ..........-....+.--++-+%>- 1,310,078 1,348,874 
Incotporation and organization expelses .\.cu)¢ Pape eee 3,096 3,096 
1,313,674 — 1,352,470 
$1,398,901 $1,430,884 


LIABIVREIES 
CuRRENT LIABILITIES 
Accounts*payable and accrued liabilities, ...92i.0.)). eee ee $ 61,520 $ 250 
Advances from shareholders 
Cochenour Willans Gold Mines, Limited ...................0++0000- 214,437 110,749 
Martin-McNeely Mines Limited. .:,'.... ca7). .. guy cee eee ee 20,000 20,000 


235,957 130,999 
SHAREHOLDERS EOU BLY 
CAPITAL STOCK 


Authorized 
3,000,000 Shares, par value 95¢ each 
Issued 
3.000; 0002 Stiarese is. dea )sic ais Ww oer Sey Pee ee ee irdite beh 2,850,000 2,850,000 
Deduct; discount thereon (net). 2.5... Js a. eee eee 1,516,669 1,516,669 
1;333,331, 633-3480 
Derretyy, diecast 25 Slant Ree ales ee oe ee 170,387 33,446 


1,162,944 1,299,885 


Approved by the Board: Ee, Cee 
$1,398,901 $1,430,884 


E. C. COCHENOUR, Director. 
J. E. J. FAHLGREN, Director. 


AUDITORS’ REPORT 
To the Shareholders of 
Wilmar Mines Limited 

We have examined the balance sheet of Wilmar Mines Limited as at December 31, 1968 and the 
statements of income, deficit and source and application of funds for the year then ended. Our examination 
included a general review of the accounting procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the circumstances, 

In our opinion these financial statements present fairly the financial position of the company as at 
December 31, 1968 and the results of its operations and the source and application of its funds for the year 
then ended, in accordance with generally accepted accounting principles applied on a basis consistent with that 
of the preceding year. 

Fort William, Canada, THORNE, GUNN, HELLIWELL & CHRISTENSON, 
February 3, 1969. Chartered Accountants. 


poe) aoe 


Wilmar Mines Limited 


Se ont of pe ey 


Year ended December 31, 1968 
(with comparative figures for 1967) 


1968 1967 
REVENUE 
Pa RCT MBER CO EC ON OMB Cin. ..5''e Gs Arar ou, aha ress ia ime lS Sabra 4 ale iat ae $ 247,831 $$ 89,076 
OPERATING EXPENSES 
Bett GEM Say ac Phas ast ods dca nth dod Kid visca. 9 es ER ee eae A aE ae 4,366 863 
Pe aan MOORE ES Bye Lec AS heres pens fasta A Ge Sua ak Ws EINE oe MAP wh 192,833 59,947 
LANIER a a hn ee are Sere SOR Prt ON WL einen 79,971 23,824 
eG TAL REET 8 c.59) Soci sd satan i eun ea vegulen say eum teks aes Viale 'e sek 1,456 1,408 
DMT CRROROT Alb A wie. Sn coc ck hu icky Lats's @ hs RE ee iat ake Wheto a 59.971. 17,218 
PRIUS CAI Mearns OA. hiss ot BSB Bids to 0 'cac's vis AEM EG Coogee ei ane es 2,053 2,214 
PORTE OTS AOS ates 2s.) Sisk. Mind «Sts Rs eee ee GS tee, SI 250 329. 
320,900 105,799 
Less estimated Emergency Gold Mining Assistance ................... 63,752 22,094 


257,148 83,705 
(9,317) 5,371 


OTHER EXPENSES 


MT CCRC ME Peters ote ice hi: elapse pry ay A ct ae ee eager Lesbos «bso. 1,543 
Chatse trom parent company for use of plant) ic. o2 ssa. : aya epee 70,045 21,565 
pmortizalion.ot deferred development. ... . 1.2. ..te aa new ae a ae ae 56,036 17,252 


127,624 38,817 


1ST BETSY G2 Re ea ee PP AOR ted 2 ly) eA ae ays YA $136,941 $ 33,446 


See of Deficit 


Year ended December 31, 1968 
(with comparative figures for 1967) 


1968 1967 
Dalaucerat heginuine OLvyeaT oo. So: Pye. ees oa oes Sure so eee peer $ 33,446 
GSS VEGI ING, VEAL cit. nA. oh oo tga reeruet tas seUypebinhs eae mee aa: glenn acapire 4 136,941 $ 33,446 
Disaneve em END ORGY EAR ...5.027s o Ue: Hae Ate ee Le ees $170,387 $ 33,446 


Wilmar Mines Limited 


Spabicne of Sine pee _Application of eed, 


Year ended December 31, 1968 
(with comparative figures for 1967) 


1968 1967 
Source oF FunpDs 
Sale. of suttace rightses (35000; pcs. os ade a eee a eee ee ee ee $ 100 
APPLICATION OF Funps 
Operations 
Loss forthe. yeat 22.4.6 2.06045 isk et. ee ene $ 136,941 33,446 
Deduct 
Depreciation «ois 0:52 Ueno ks oes ee ae 1,543 
Amortization of deferred development .................0..-+000: 56,036 17,252 
57,979 Li232 
79,362 16,194 
Deferred development: expenditures: 22.0220... 0 a» aaa ee ee 17,240 9,496 
96,602 21,690 
DECREASE IN: WORKING: CAPITAL POSITION 2260254204. ee ee ee 96,602 21,590 
Workinc Capirau DEFICIENCY AT BEGINNING OF YEAR ..........-..ecceecceees 105,743 84,153 
WORKING CAPITAL: DEFICIENCY AT: END-OF YEAR ia. . 20. aoe eee. $ 202,345 $105,743 


cone ae 


Consolidated Marcus Gold Mines Limited 


(Incorporated under the laws of Ontario) 


Balinee Se Dee ii SIT 96S 


(with comparative figures at December 31, 1967) 


ASSETS 1968 1967 

CurrENT ASSETS — aay 

ORO CERES SS ee a ey SOROS WA eaCon SUOMI EeS May Mee. ean, Conaeatme sae $ 135 $ 13 
Minine Cars, acquired by the issue of 2,999,995 shares of the capital stock of 

Pie company e? Valtted ‘at-w. s ..-.2 Sate he MEAs 0 Re aR elias tae 299,999 299,999 
OTHER ASSETS 

DinieeT eM POX Peni hUbeS |.0)0 hao ek Pie Bins nals, Side tae cen, ete ok anda ti 114,634 112,001 

Incorporation and organization expenses ............00c0cc cece eeeeeees 3,795 3,795 


118,429 115,796 
$ 418,563 $ 415,808 


LIABILITIES 
CurrENT LIABILITIES 
Accounts payable and..accrued liabilities ..... 5... seic%ag« ahs shee oe seals $ 200 $ 200 
Payable to Cochenour Willans Gold Mines, Limited with respect to incorpora- 
tion and organization of the company and transfer of the mining claims 4,539 4,539 
4,739 4,739 
Funps ADVANCES oR EXPENDED BY COcHENOUR WILLANS GoLp Mines, LIMITED 
since the inception of the company for exploration, development and adminis- 
tative: experices:- (Hote: 1)..m . isu! peempas nna’ ot men nen Geeapalonete eh. oe She ys Ba,200 30,502 
SHAREHOLDERS’ EQUITY 
CapitaL Stock (note 2) 
Authorized 
4,000,000 Shares of $1 each 
Issued or to be issued 
S004:272 Shates 1.05 25. 20. Soe A, SAI Se a ee 3,094,272 3,094,272 
Deduct: discount: theteon .. Waa eens) ah. ee 2,713,705 2,713,705 
380,567 380,067 
Approved by the Board: $ 418,563 $ 415,808 


E. C. COCHENOUR, Director. 
J. E. J. FAHLGREN, Director. 


AUDITORS’ REPORT 
To the Shareholders of 
Consolidated Marcus Gold Mines Limited 

We have examined the balance sheet of Consolidated Marcus Gold Mines Limited as at December 31, 
1968 and the statements of deferred expenditures and source and application of funds for the year then ended. 
Our examination included a general review of the accounting procedures and such tests of accounting records 
and other supporting evidence as we considered necessary in the circumstances. 

In our opinion these financial statements present fairly the financial position of the company as at 
December 31, 1968 and the results of its operations and the source and application of its funds for the year 
then ended, in accordance with generally accepted accounting principles applied on a basis consistent with that 
of the preceding year. 

Fort William, Canada, THORNE, GUNN, HELLIWELL & CHRISTENSON, 
February 3, 1969. Chartered Accountants. 


Consolidated Marcus Gold Mines Limited 


Siatémens of Deferred Expenditures 


Year Ended December 31, 1968 
(with comparative figures for 1967) 


1968 

BALANCE, AT. BEGINNING OF “YEAR” 2.2 Seo0R ap cante 2 ee eee eee $ 112,001 
ADMINISTRATIVE 

Acreage and municipal ‘taxes |: 5 \.9 9i%04)s 2 Uv sao) do ee 306 

Attnual PEPOEOR A: 6 6 sty ro aoe eel aes Phe gna. he pO Re eee en 744, 

UA LIEN, SR PLD oie 5 Gg Beas Ss dishes Fag 6h eons MO eee tee eee een 200 

Directorss lees eo. F ia ty os ue eee Sob EA he oe See 120 

General expense: eicioaid «ss sds du 4 ines co ee ene 114 

Legal fees’. .....9 . dee 64 as SE ns ie Ses ee 50 

Stock exchange fees 70 G0 oe tas ree, Se ne ee ee 100 

Taxes:'and>government’ fees 91). 0.05. a akg Oe he ee Ee 30 

ransfer agents fees and: expenses is RO bain nee ee ee 969 

2,633 

BALANCE AT END OB: YEARS Js i c05 see oti een ee ea ee $ 114,634 


WS ialoncal of £Goates vivdh Application of pe cae 


Year Ended December 31, 1968 
(with comparative figures for 1967) 


1968 


SOURCE OF FUNDS 
Advances from Cochenour Willans Gold Mines, Limited .................. % ‘290 


APPLICATION OF FUNDS 


Defertediexpendituressaits, i Onicil tone Wok ens die oragkinunrteenatiel- 2,633 
INCREASE (DECREASE) IN WORKING CAPITAL POSITION .............. 122 
WORKING CAPITAL DEFICIENCY AT BEGINNING OF YEAR ............ 4,726 
WORKING CAPITAL DEFICIENCY AT END OF YEAR ................-.- $ 4,604 


1967 


$ 110,072 


304 
487 
200 
150 

29 


100 
10 
653 


1,929 
$ 112,001 


ar 


Consolidated Marcus Gold Mines Limited 


Ties fo Bd ey OSG ea anes 


Year Ended December 31, 1968 


1. FUNDS ADVANCED OR EXPENDED BY COCHENOUR WILLANS GOLD MINES, LIMITED: 


Under the terms of the agreement whereby the company acquired its mining claims, as amended August 
15, 1961, 1,999,995 escrowed shares of the capital stock of the company were issued to Cochenour Willans 
Gold Mines, Limited, of which 1,750,000 shares have been released from escrow and the remaining 
249,995 shares are to be released when Cochenour Willans Gold Mines, Limited has caused the company 
to bring the mining claims into production. The company also agreed to repay to Cochenour Willans 
Gold Mines, Limited, after the mining claims have been brought into production and before payment 
of any dividends, certain moneys expended by Cochenour Willans Gold Mines, Limited, and all moneys 
advanced by it together with simple interest thereon at the rate of 4% per annum to the date of payment. 
At December 31, 1968 such expenditures and advances amounted to $75,056, of which $41,799 has not 
been provided for in the accompanying balance sheet. 


. CAPITAL STOCK: 


Under the terms of an agreement dated January 17, 1966, Cochenour Willans Gold Mines, Limited is 
committed to expend $25,020 on prospecting, exploration and development within approximately one 
year for which it is to receive 41,700 shares of the company valued at 60¢ per share. As at December 
31, 1968, Cochenour Willans Gold Mines, Limited had expended $20,563 and was entitled to receive 
34,272 shares. 


It is expected that this agreement will be extended. 


awe 


Cochenour Explorations Limited 


(Incorporated as a private company under the laws of Ontario) 


Wsalince Shed — “Picenbereo aon 


(with comparative figures at December 31, 1967) 


ASSETS 
__1968 1967 
CurRRENT ASSETS 
Casbaie Oe ses oS eager cae MR nade es a re ea $ 519 $ 9,697 
Receivable from shareholder’! 723°.) ..2. VBA SE eee: BRR SP. oe 1,000 1,000 
1,519 10,697 
FrxEp ASSETS 
lgtipinent.-at cost, 5 2.23, 0ed sages akties te tee eee ee 4,755 4,755 
Mining claims, acquired for 249,994 shares of capital stock valued at $249,994 
ands SE OOO Cas hers a os es, sang b's eae eu ee ee 250,994 250,994 
255,749 255,749 
DEFERRED EXPLORATION (EXPENDITURES t <..<.u.<an cro ee ea ee ee 284,907 273,921 
$542,175 $540,367 
LIABILITIES 


CurrENT LIABILITIES 
Accounts payable and accrued liabilities 


Cochenour Willans:Gold ManesLimited 7 2 an cone ie eee $ 2,460 $ 154 
Other’, ON. SRE 2S EP RR Re ie Re ee 250 250 
274.0 404, 

ADVANCES FROM SHAREHOLDERS (see note) 
Cochenour ‘Willans:Gold Mines, limited) sa 0 sents ee 25,500 25,500 
OUEL oon ce os cae so 6 5 oth cede MEE Oem ce ett a ae 24.500 24,500 


50,000 50,000 


SHAREHOLDERS’ EQUITY 


CAPITAL STOCK 
Authorized and issued 
500,000 Shares; par: value: $1]; each2. 2.22. a ee eee 500,000 500,000 
DEFICIT~~. 60205 Blew. Be. ee) Ge Es ee gee 10,535 10,037 


489,465 489,963 
$542,175 $540,367 


Approved by the Board: 
E. C. COCHENOUR, Director. 
J. E. J. FAHLGREN, Director. 


AUDITORS’ REPORT 
To the Shareholders of 
Cochenour Explorations Limited 

We have examined the balance sheet of Cochenour Explorations Limited as at December 31, 1968 and 
the statements of deferred exploration expenditures, administrative expenses, deficit and source and application 
of funds for the year then ended. Our examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence as we considered necessary in the 
circumstances. 

In our opinion these financial statements present fairly the financial position of the company as at 
December 31, 1968 and the results of its operations and the source and application of its funds for the year 
then ended, in accordance with generally accepted accounting principles applied on a basis consistent with that 
of the preceding year. 

Fort William, Canada, THORNE, GUNN, HELLIWELL & CHRISTENSON, 
February 4, 1969. Chartered Accountants. 


ens) eon 


Cochenour Explorations Limited 


ESSE nk of Deferred Exploration Expenditures 


Year ended December 31, 1968 
(with comparative figures for 1967) 


1968 1967 
P SeANCEPA TS DSECINNING OF YEAR, dono ho Wires ices. Sut, Moray) alee E ena $ 273,921 $219,262 
Ree NEV SICAIESUTVOYS 5 d./. s/o egg es eas «| HOO Eb aE eh scented 6,120 
eVeNMincnis TCS ANUuEAXES! vo offic oar higtes eke eater ia ara UE tl eas Kies 135 142 
Engineers’, geologists’ and consultants’ fees and expenses............ 0.0000. 00005 65 1,000 
PEO MOMCLEL ITO No ro) es ns GATT s, cae hotel gk, mck ee Cr a eah ee 8,538 21,613 
COOSREETE: 5 6 SAN Ot EAE RO TOON a ge een es Ort es BONO A Me 9 OH 9 Sn ae Baek Oe eee 84 207 
MeeMerAIBOL ICT ALOT 1 yin. oe vd os os et ate ae eS. ES TE ee, 2,164 25,577 
10,986 94,659 
Pe ANCEWAT AND OF’ Y BAR (csi csc: cele er nS ee Sen, ate Ae, ee a $ 284,907 $273,921 
oy: of WA a atetioc Expenses 
Year ended December 31, 1968 
(with comparative figures for 1967) 
1968 1967 
PRATAP PE es Meco sca hig het 4, Boe Ee ee rd oa ne tice $ 250) $ 250 
Lo] RSD a er eI AE cae «Rei ee ee 60 139 
Goverment fees and taxes... i... <TGdt. pa eee Se ee ee 109 60 
TEAMS LMES Mee 5c Fock ale eth coats A Slee’ aliel gw ca tT ee Pa CURE ae pT OE RD 3 La Te 82 
SLIMY 86 oak apn ALND Gator 4» ota RRM alla RUE STN a) MONE a mC LSE ran Qa nee let ol 2 
ADMINISTRATIVE EXPENSES TRANSFERRED TO DEFICIT ................000000000- $ 498 $ O31 
SEirenrent of —oficit 
Year ended December 31, 1968 
(with comparative figures for 1967) 
1968 1967 
BAGaNnceeATs DECINNING: OF YEAR (Mi occck Ge ae eae cee 2 Siete tears oo en ee $ 10,037 $ 9,506 
(Aduignretrative: CXpenses: sso cu56 as) ent le eo rey ae aca apicreite re > 498 531 
PAP iNGECLT: END OF” LEAR <3) 0 come. sees a Raceas Taek en Reel aa te, See Re $ 10,535 $ 10,037 


Cochenour Explorations Limited 


Siglo oO Shee prey a beekon oO ae et: 
PP 


Year ended December 31, 1968 
(with comparative figures for 1967) 


1968 1967 

SourcE oF Funps 

Sale of fixed assets oo. oe oe ee ee $ 215 

Advances from. shareholders ... 24 .2¢..44. 40 eCe ec ee 90,000 
APPLICATION OF FUNDS 

Additions. to fixed assets . ....5 5 «ics de 4ags ee ae ee ee ee ee 1,225 

Deferred:.exploration expenditures’ ,.., .4.. :) <teqeeeee ee eee $ 10,986 54,659 

Administrative expenses... 6 bun,« «fg es « pee eels eo ; 498 531 


11,484 56,415 


DECREASE IN WoRKING CAPITAL: POSITION ««.*1 4.5 shies | ee ee 11,484 6,200 
Workinc Capita AT BEGINNING OF) YEAR ss. . 2 o 5c. eee 10,293 16,493 
Workine Capita DEFicIENCcY aT END OF YEAR 902 7s ene ee $ (1,191) $ 10,293 


Vek fo Digi “Si ee 


Year ended December 31, 1968 


ADVANCES FROM SHAREHOLDERS 


Under the terms of an agreement dated January 21, 1966, the company may request advances from its 
shareholders to a maximum of $250,000 in proportion to their shareholdings. 


At December 31, 1968 advances under this agreement totalled $50,000. 
Subsequent to December 31, 1968, the company has requested additional advances totalling $50,000. 


Bi 1) ome 


EN 


CANADA 


